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OATH OR AFFIRMATION

], Jung Lee , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Conning Investment Products, Inc. , as
of December 31 ,2016 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

, M
L]
V/\/
hC/ Signature
Chief Financial Officer

Title
Ll. C : Sity/County of w
Notary Public State of Connecticut
This report ** contains (check all applicable boxes): Subscribed and sworn to before me

(a) Facing Page. _ this & day O@b(w 2011
(b) Statement of Financial Condition. py_CJanet e

(c) Statement of Income (Loss). Notary Public

(d) Statement of Changes in Financial Condition. My commission expires { i3] | 21

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propriefors’ Caprar—— -
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

4

B

K]

X

5

(|

X (g) Computation of Net Capital.
O] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
a

(|

(|

¥}

a

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



~ SEC
Mait Processing
Section

MAR 012017

Conning Investment Products, Inc. Washington pg

Financial Statements and 416
Supplementary Schedules pursuant to

Securities and Exchange Commission Rule 17a-5

For the year ended December 31, 2016



Conning Investment Products, Inc.

December 31, 2016

Page(s)
Report of Independent Registered Public Accounting Firmi...............o.ooeeeemeuveeeeveeeeoeeoseeeseereeres oo 1
Financial Statements
Balanee SHEEL..........u.cuneuiiisieniceeniinieneseiestseasestsssssssnsess s s s e ses et s s e s e st seseasesessese e ss e ssaesrees 2
Statement Of OPEIAtioNS...........ccoiucurreecirrnirirstesiesesins st estesaese s sesssssasesssesse s essoseneasensesssessessasesssaseans 3
Statement of Shar€hOlder’s EQUILY ......cuvoeruieremseseinsisessiessesissssessisssesssssssesessssesesersssssasssssscessessssssessesssenes 4
Statement Of Cash FIOWS .....c..cucveuriinniriieeeieesis e seese sttt eessebeessssasesessessesesssesesesssessssas ovesis 5
Notes to Financial SateIMeEnts............ccovveuermreretrerninierineesseesesss s ssesssssassssisssseessesssessesenssesasssesnessssons 6-13

Supplementary Schedules

| Schedule I — Computation of .Net Capital for Brokers and Dealers Pursuant to Rule 15¢-3-1 Under the

Securities Exchange Act of 1934.............ooiiiiiiiiiiiii e et 14

Schedule II - Computation for Determination of Reserve Requirements and Information Relating to
Possession or Control Requirements Pursuant to Rule 15¢-3-3 Under the Securities Exchange Act of
L3 e 15



Report of Independent Registered Public Accounting Firm
To the Board of Directors of Conning Investment Products, Inc.

In our opinion, the accompanying balance sheet and the related statements of operations, shareholder’s i
equity and cash flows present fairly, in all matertal respects, the financial position of Conning Investment ‘
Products, Inc. as of December 31, 2016, and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States uf America.
These financial statements are the responsibility of the Company’s management. Qur responsibility is to
express an opinion on these financial statements based on our audit. We conducted our audit of these
statements in accordance with the standards of the Public Company Aceounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

The accompanying schedules: Schedule I — Computation of Net Capital Requirements for Brokers and

Dealers Pursuant to Rule 15¢-3-1 Under the Securities Exchange Act of 1934 and Schedule I1 -

Computation for Determination of Reserve Requirements and Information Relating to Possession or

Control Requirement Pursuant to Rule 15¢-3-3 Under the Securities Exchange Act of 1934 are

supplemental information required by Rule 17a-5 under the Securities Exchange Act of 1934. The

supplemental information is the responsibility of the Company’s management. The supplemental

information has been subjected to audit procedures performed in conjunction with the audit of the

Company’s financial statements. QOur audit procedures included determining whether the supplemental

information reconciles to the financial statements or the underlying accounting and other records, as

applicable, and performing procedures to test the completeness and accuracy of the information presented _
in the supplemental information. In forming our opinion on the supplemental information, we evaluated ;
whether the supplemental information, including its form and content, is presented in conformity with

Rule 17a-5 under the Securities Exchange Act of 1g34. In our opinion, Schedule I - Computation of Net

Capital Requirement for Brokers and Dealers Pursuant to Rule 15¢3-1 Under the Securities Exchange Act

0f 1934 and Schedule IT - Computation for Determination of Reserve Requirements and Information

Relating to Possession or Control Requirement Pursuant to Rule 15¢3-3 Under the Securities Exchange

Act of 1934 are fairly stated, in all material respects, in relation to the financial statements as a whole.

February 27, 2017

PricewaterhouseCoopers LLP, 185 Asylum Street, Hartford, CT 06103
T: (860) 241-7000, F:860-241-7590, www.pwc.com/us



CONNING INVESTMENT PRODUCTS, INC.

BALANCE SHEET
AT DECEMBER 31, 2016

ASSETS

Current Assets:
Cash and cash equivalents
Accounts receivable
Prepaid expense
Total assets

LIABILITIES AND SHAREHOLDER’S EQUITY

Current Liabilities:
Due to affiliates
Income taxes payable
Other liabilities and accrued expenses
Total current liabilities

Deferred income taxes
Total liabilities

Common stock, $.01 par value: 1,000 shares authorized,
issued and outstanding
Additional paid in capital
Retained earnings
Total shareholder’s equity

Total liabilities and shareholder’s equity

2016

Ll

1,351,267
649,380
13,290

S 2013937

$ 786,872
51,037

30,982

868,891

11,018

879,909

10
832,108
301,910

1,134,028

82013937

The accompanying notes are an integral part of these financial statements.
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CONNING INVESTMENT PRODUCTS, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUES 2016
Sales and marketing fees $ 291,706
Asset management fees 488,891
Interest income and other revenue 4,423

Total revenues 785,020

EXPENSES

Professional fees . 669,187
Marketing and production 10,000
Other operating expense v _ 42,720
Total expenses ‘ 721,907
Income before income taxes 63,113
-Provision fqr mcome taxes 30,664

Net income $ 32,449

The accompanying notes are an integral part of these financial statements.
3




CONNING INVESTMENT PRODUCTS, INC.
STATEMENT OF SHAREHOLDER’S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2016

Additional Total
Common Paid in Retained Shareholder’s
Stock Capital Earnings Equity
Balance, December 31, 2015 $ 10 $ 832,108 §$§ 269461 §$ 1,101,579
Net income - - 32,449 32,449
Balance, December 31, 2016 $ 10 $§ 832,108 § 301910 §$ 1,134,028

The accompanying notes are an integral part of these financial statements.
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CONNING INVESTMENT PRODUCTS, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

2016
Cash flows from operating activities:
Net income $ 32,449
Adjustments to reconcile net income to net cash
provided by operations:
Deferred income taxes 49,126
Changes in assets and liabilities:
Accounts receivable 122,626
Due to affiliates 154,040
Income tax payable (200,011)
Other liabilities and accrued expenses (24,350)
Prepaid expense ‘ (13,290)
Net cash provided by operating activities 120,590
Net change in cash and cash equivalents 120,590
Cash and cash equivalents, beginning of the year 1,230,677
Cash and cash equivalents, end of the year $ 1,351,267
Supplemental disclosures:
Income tax payments $ 181,549
Income tax refunds $ -

The accompanying notes are an integral part of these financial statements.
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CONNING INVESTMENT PRODUCTS, INC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1- ORGANIZATION

Conning Investment Products, Inc. (the “Company™) is a securities broker-dealer
registered with the Securities and Exchange Commission (“SEC”) under the Securities
Exchange Act of 1934 and is a member of the Financial Industry Regulatory Authority,
Inc. (“FINRA”). The Company serves as an introducing broker-dealer for the purpose of
placing institutional investors and does not receive customer funds or securities during
the course of its operations and is exempt from the calculation of a reserve requirement
pursuant to Rule 15¢3-3 subparagraph (k)(2)(i) under the Securities Exchange Act of
1934.

The Company also provides asset management services primarily for institutional
clients that are located in Canada. The Company is registered as an investment adviser
with the SEC pursuant to section 203(c)(2)(A) of the Investment Advisors Act of 1940
and is registered with the Ontario Securities Commission as an investment adviser under
the provisions of the Securities Act (Ontario) in the category of investment counsel and
portfolio management.

The Company is a wholly-owned subsidiary of Conning & Company (the
“Parent”). The Parent is a wholly-owned subsidiary of Conning Holdings Corp. (“CHC”).
CHC is a wholly owned subsidiary of Conning U.S. Holdings, Inc. (“CUSH”) and CUSH
is a wholly owned subsidiary of Conning Holdings Limited (“CHL”), which is the
ultimate parent of all Conning entities. CHL and CUSH were formed by Cathay Life
Insurance Co., Ltd. (“Cathay Life”) to acquire CHC and its subsidiaries. Cathay Life is a
life insurance company based in Taipei, Taiwan, ROC and is a wholly owned subsidiary
of Cathay Financial Holding Co., Ltd (“Cathay”), which is based in Taipei, Taiwan,
ROC. Cathay is the ultimate parent of the Company and is publicly traded on the Taiwan
Stock Exchange.

On September 18, 2015, CHL and CUSH acquired 100% of the commmon stock of
CHC from its former owner, Aquiline Capital Partners, LLC (“ACP”). The Company
requested regulatory approval from FINRA for the indirect change in ownership of the
Company pursuant to NASD Rule 1017(a)4 and FINRA granted approval on August 24,
2015.

NOTE 2 - SUMMARY OF ACCOUNTING POLICIES
The accompanying financial statements have been prepared in conformity with

accounting principles generally accepted in the United States of America (GAAP). The
significant accounting policies followed by the Company are summarized below.



Revenue Recognition — In May 2014, the Financial Accounting Standards Board
(“FASB”) issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606).
The objective of the amendments in this update was to clarify the principles for
recognizing revenue and to develop a common revenue standard for U.S. GAAP. In
August 2015, the FASB issued ASU 2015-14 which defers the effective date of ASU
2014-09 for entities that file financial statements with the Securities and Exchange
Commission to fiscal years beginning after December 15, 2017. The Company is
evaluating the effects of this guidance in consideration of forthcoming applicable
industry guidance from the American Institute of Certified Public Accountant’s Revenue
Recognition Task Force.

Sales and marketing fees are recognized when earned under the terms of
placement or partnership agreements. Asset management fees are determined based on
contractual provisions and are eamed based on percentages of the assets under
management. Asset management fees are accrued into income in the period in which the
service is provided.

Cash and Cash Equivalents — Cash and cash equivalents represent cash and
highly liquid investments with original maturities of three months or less.

Concentration of Credit Risk — Financial instruments which potentially expose the
Company to concentration of credit risk consist primarily of cash and cash equivalents
held at a creditworthy financial institution. During the year, cash was in excess of the
Federal Deposit Insurance Corporation insurance limit of $250,000. The Company has
not experienced any losses in such accounts and believes it is not exposed to any
significant credit risk on cash.

Income Taxes — Income tax expense or benefit is based on income or loss reported
in the financial statements. In accordance with FASB’s income tax guidance (ASC 740),
deferred federal and state income taxes are provided based on an asset and liability
approach which requires the recognition of deferred income tax assets and liabilities for
the expected future tax consequences of temporary differences between the financial
statement carrying amounts and the tax basis of assets and liabilities. The future benefits
of deferred tax assets are recognized when the realization of such benefits is more likely
than not. The Company records a valuation allowance against the deferred income tax
asset for that portion of the asset that may not be realized. As of December 31, 2016, the
Company recorded a valuation allowance of $9,518 (Note 5).

In November 2015, the FASB issued ASU No. 2015-17, Income Taxes: Balance
Sheet Classification of Deferred Taxes. This ASU requires all deferred tax assets and
liabilities to be classified as non-current. ASU 2015-17 is effective for fiscal years and
interim periods within those years beginning after December 15, 2016 with an early
adoption permitted. The Company elected to prospectively adopt ASU 2015-17 as of
December 31, 2016. The adoption of this guidance did not have an impact on our
statement of operations or cash flows.



The Company 1s a member of an affiliated group and files a consolidated federal
income tax return and combined state and local income tax returns with CUSH. Under a
tax allocation agreement, the separate return basis is utilized, whereby each member
computes and pays its tax liability on a separate return basis. In computing their income
tax liability on a separate return basis, member companies have the ability to recover
taxes paid in a prior year or offset future taxable income to the extent net operating losses
or other tax attributes that they generated are carried back or forward in any manner
permitted under the Internal Revenue Code.

The Company has applied Accounting for Uncertainty in Income Taxes (ASC
740) which clarifies the accounting for income taxes by prescribing a minimum
recognition threshold a tax position is required to meet before being recognized in the
financial statements. ASC 740 also provides guidance on derecognition, measurement,
classification, interest and penalties, accounting in interim periods, disclosure and
transition. The impact of the provisions of ASC 740 is described in greater detail within
the income taxes footnote (Note 5).

Use of Estimates — Management of the Company has made a number of estimates
and assumptions relating to the reporting of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from these estimates.

NOTE 3 - VARIABLE INTEREST ENTITIES

The Company is a significant shareholder in two Variable Interest Entities,
European Clean Energy Fund GP, Ltd and Clean Energy Partners, LLC, which are not
consolidated because the Company is not considered to be the primary beneficiary.

European Clean Energy Fund GP Ltd (“ECEF GP”), a Cayman Islands limited
liability company, is the general partner for the European Clean Energy Fund, L.P.
(“ECEF”). The Company owns 25% and another unaffiliated shareholder owns 75% of
ECEF GP. The Company continues to receive management fees for its role as a 25%
shareholder of ECEF GP. The Company’s participation in ECEF GP began on January
31, 2013 when it replaced Clean Energy Partners, LLC as the GP of ECEF. The
Company has no exposure to loss as a result of its involvement with ECEF GP as it has
not committed capital to ECEF GP. The purpose of the Company’s participation in
ECEF GP is to generate sales and marketing fees for the Company. The Company
accounts for ECEF GP using the equity method of accounting. Total equity in eamings
recognized by the Company for the year ended December 31, 2016 were $291,706, and
are reported as a component of sales and marketing fees.

Clean Energy Partners, LLC (“CEP”), a Cayman Islands limited lLability
company, is a Special Limited Partner of ECEF and the former general partner of ECEF
up until January 31, 2013. The Company owns 25% of CEP and another unaffiliated
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shareholder owns 75%. CEP has been inactive since ECEF GP became the general
partner of ECEF. The Company has no exposure to loss as a result of its involvement
with CEP as it has not committed capital to CEP. As a 25% shareholder of CEP, the
Company previously received management fees through January 31, 2013 and placement
fees through 2010 for placing investors with ECEF, and carbon advisory services fees
through 2009 for advising CEP on the monetization of carbon credits and renewable
energy certificates. The Company’s participation in CEP began in the second quarter of
2006 until January 31, 2013 when ECEF GP became the general partner of ECEF.

The Company accounts for CEP using the equity method of accounting. No equity in
earnings was recognized by the Company for the year ended December 31, 2016.

NOTE 4 - RECEIVABLES

Sales and Marketing fees receivable for the year ended December 31, 2016 were
$528,799. The balance at December 31, 2016 consists of monthly rebates and annual
performance fees from Securis Fund I (“Securis™).

Asset management fees receivable for the year ended December 31, 2016 were
$120,581. These fees represent amounts due for asset management services.

An allowance for doubtful accounts for receivables would be established based

on management’s judgment of the ultimate collectability of accounts receivable. For
December 31, 2016, no allowances for doubtful accounts were necessary or recorded.

NOTE 5 - INCOME TAXES

The provision for federal and state income taxes for the year ended December 31,
2016 1s as follows:

2016

Current income tax provision:

Federal $ (26,892)

State 8,430
Deferred income tax provision:

Federal 39,422

State 9,704
Total income tax provision $ 30,664




During 2016, management reassessed the applicable federal income tax rate
applied to its operations and, given historical separate company results, future
projections, and tax sharing payments as determined on a separate company basis, revised
the federal income tax rate used in determining its tax provision beginning in 2016.

The provision for federal income taxes incurred is different from that which could
be obtained by applying the statutory federal income tax rate to income before taxes. The
significant items causing this difference are as follows as of December 31, 2016:

Effective
2016 Tax Rate

r

Federal Tax Rate $ 21,458 34.00%
State and Local Income Taxes 2383  3.78%
Valuation Allowance 9,246 14.65%
Revisions to Estimates (3,026) -4.79%
Tax Rate Change 603  0.96%
Total $ 30,664 48.59%

The Components of the net deferred tax liabilities as of December 31, 2016 are as
follows:

2016

Deferred tax assets:

Other accrued expenses $ 10,559

State net operating losses 19,185

Gross deferred tax assets $ 29,744

Valuation allowance (9,518)

Gross deferred tax assets $ 20,226
Deferred tax liabilities:

Partnerships $ 31,244
Net deferred tax liabilities $ (11,018)

The Company has available state net operating losses of approximately $393,585
as of December 31, 2016. Realization of the deferred tax asset is dependent upon the
continued generation of sufficient taxable income prior to expiration of loss
carryforwards. Due to changes in state tax laws, limiting the Company’s ability to utilize
state loss carryforwards, management updated its assessment of the realizability of its
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state loss carryforward and established a valuation allowance to reflect the portion of its
state loss carryforwards expected to expire unused in 2028.

Although realization is not assured, management believes that, with the exception
of its state loss carryforwards, it is more likely than not that the net carrying value of
deferred tax assets will be realized.

As of December 31, 2016, the total amount of unrecognized tax benefits,
including interest and penalties was zero. The Company does not anticipate any
significant changes to its total unrecognized tax benefits within the next 12 months. The
earliest federal tax year open for assessment by the Internal Revenue Service is 2009, as
net operating losses from 2009 could be denied for tax years in which the benefit was
utilized. For New York state tax purposes, the 2013-2015 tax years remain open for audit.

The Company does not anticipate any audit related adjustments that would result
in a material adverse effect on the Company’s balance sheets, statement of operations,
shareholder’s equity, and cash flows, and as such, holds no reserves for uncertain tax
provisions.

NOTE 6 - RELATED PARTY TRANSACTIONS

Conning, Inc. (“CINC”), a registered investment adviser owned by the Parent,
provides accounting, legal and compliance, and sales and marketing services to the
Company related to the Company’s operations as a registered securities broker dealer.
Fees for these services for the year ended December 31, 2016 were $295,000, and are
reflected in the Company’s statement of operations.

The Company receives various other services from CINC. The services provided
by CINC include portfolio management, trade execution, credit research and investment
accounting and reporting services relating to Canadian dollar assets managed by the
Company. Fees for these services for the year ended December 31, 2016 were $308,464,
and are reflected in the Company’s statement of operations.

The Company’s operating expenses were $118,443 for the year ended December
31, 2016. These expenses were originally paid by CINC and reimbursed by CIP. The
Company settles the due to affiliate balances generated by these operating expense
transactions monthly.

The Company provides placement services to ACP, Aquiline Financial Services
Fund II L.P. under a placement agreement dated March 30, 2010, and Aquiline Financial
Services Fund III L.P. under a placement agreement dated October 24, 2014. ACP was
the previous owner of CHC. Total placement fees recognized by the Company for the
year ended December 31, 2016 were $0. Total placement fees receivable at December
31, 2016 were $0.
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The Company became a placement agent for Octagon Credit Investors, LLC
(“Octagon”) on February 1, 2016 under a new placement agreement after the Parent
acquired 82% of Octagon on the same date. Octagon is a U.S. based manager of
specialty fixed income asset classes with expertise in collateralized loan obligations, bank
loans, and high yield bonds. As of December 31, 2016, no placement fees have been
earned under this Octagon placement agreement.

Conning Asset Management Ltd (“CAML”), a UK based investment adviser
owned by CHL, provided placement services to the Company by soliciting Furopean
investors to commit capital to Securis. Fees that the Company receives from Securis that
are associated with placements made by CAML are paid to CAML by the Company and
are not recognized as revenue by the Company. The Company has a payable to CAML
for monthly rebates and performance fees from Securis in the amount of $528,799 for the
year ended December 31, 2016. Total fees received from Securis and paid to CAML in
2016 were $810,054. :

Due to affiliates are comprised of the following:

2016
Due to CINC $ 248,786
Due to CAML 528,799
Due to CHL - 9,287
Total due to affiliates $ 786,872

It is possible that the terms of the transactions mentioned above are not the same
as those that would result from transactions among wholly unrelated parties.

NOTE 7 - OTHER LIABILITIES AND ACCRUED EXPENSES

Other liabilities and accrued expenses are comprised of the following:

2016
* Audit fee payable $ 30,075
Miscellaneous Payable 700
Sales tax payable 207
Total other liabilities and accrued expenses $ 30,982

12



NOTE 8 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s (SEC)
Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum
net capital. The Company has elected to use the basic method, permitted by Rule 15¢3-1,
which requires the maintenance of a minimum net capital, as defined, of $58,661 at
December 31, 2016. At December 31, 2016 the Company had net capital, as defined, of
$444,333 which was $385,672 over the required minimum net capital. The Company’s
net capital ratio (aggregate indebtedness to net capital) was approximately 1.98 to 1. Net
capital may fluctuate on a daily basis.

The Company claims exemption from the provisions of Rule 15¢3-3 in accordance with
Section k(2)(i).
NOTE 9 - SUBSEQUENT EVENTS

As of February 27, 2017, the date in which the financial statements were issued,
management determined that no other subsequent events have occurred following the

balance sheet date of December 31, 2016, which requires recognition or disclosure in the
financial statements.
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CONNING INVESTMENT PRODUCTS, INC.

SCHEDULE 1

COMPUTATION OF NET CAPITAL REQUIREMENT FOR BROKERS AND
DEALERS PURSUANT TO RULE 15¢3-1 UNDER THE SECURITIES

EXCHANGE ACT OF 1934
DECEMBER 31, 2016
Total shareholder’s equity
Less non-allowable assets:
Account Receivable $ 649,380
Prepaid expense ' 13,290
Tentative Net Capital

Haircuts on Allowable Assets
Net capital
Total aggregate indebtedness

Minimum net capital‘ requirement (6.6667% of
aggregate indebtedness or $5,000, which

ever is greater) $ 58,661
Net capital in excess of reqﬁirements 385,672
Net capital

Ratio of aggregate indebtedness to net capital

$

1,134,028

662,670

471,358
27,025

444,333

879,909

$

444,333

1.98 to 1

There are no material differences between this computation and the corresponding
computation in the amended unaudited Part II FOCUS Report as of December 31, 2016.
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SCHEDULE I

CONNING INVESTMENT PRODUCTS, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS PURSUANT TO RULE 15¢3-3 UNDER THE SECURITIES
EXCHANGE ACT OF 1934
DECEMBER 131, 2016

The Company claims exemption from the provision of Rule 15¢3-3 in accordance with
Section k(2)(i).
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Report of iIndependent Accountants
To the Board of Directors of Conning Investment Products, iInc.:

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by Conning
Investment Products, Inc. and the Securities Investor Protection Corporation (“SIPC”) (collectively, the
"specified parties”) with respect to the accompanying General Assessment Reconciliation (Form SIPC-
7) of Conning Investment Partners, Inc. for the year ended December 31, 2016 solely to assist the
specified parties in evaluating Conning Investment Products, Inc.'s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). Management is responsible for
Conning Investment Products, Inc.'s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
Public Company Accounting Oversight Board (United States) and in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which: this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments on page 1, items 2B and 2F of Form SIPC-7 with
the respective cash disbursement records entries, as follows: Payment dated July 20, 2016
and in the amount of $1,212 compared to check number 74984. Payment in the amount of
$751 compared to check number 75133 dated February 21, 2017, obtained from Terrance
Bonini, Vice President of Corporate Finance. Noted no differences.

2. Compared the quarterly Total Revenue amount reported on page 3/tine 4 of the audited Form
X-17A-5 for the year ended December 31, 2016 fo the Total revenue amount of $785,020
reported on page 2, item 2a of Form SIPC-7 for the year ended December 31, 2016. Noted no
differences.

3. Noted no adjustments reported on page 2, items 2b and 2¢ of Form SIPC-7.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules, as foliows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page 2,
line 2d and the General Assessment @ .0025 on page 2, line 2e of $785,020 and $1963,
respectively, of the Form SIPC-7. Noted no differences.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on Conning Investment Products, inc.'s preparation of Form SIPC-7 in
accordance with the applicable instructions. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of management and the board of directors of

Conning Investment Products, Inc. and the Securities Investor Protection Corporation and is not
intended to be and should not be used by anyone other than these specified parties.

February 27, 2017

PricewaterhouseCoopers LLP, 185 Asylum Street, Hartford, CT 06103
T: (860) 241-7000, F:860-241-7590, www.pwc.com/us
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Report of Independent Registered Public Accounting Firm
To the Board of Directors of Conning Investment Products, Inc.

We have reviewed Conning Investment Products, Inc.’s assertions, included in the accompanying Conning
Investment Products, Inc.’s Exemption Report, in which (1) the Company identified 17 C.F.R. § 240.15¢3-
3(k)(2)(i) as the provision under which the Company claimed an exemption from 17 C.E.R. § 240.15¢3-3
(the "exemption provision") and (2) the Company stated that it met the identified exemption provision
throughout the year ended December 31, 2016 without exception. The Company’s management is
responsible for the assertions and for compliance with the identified exemption provision throughout the
year ended December 31, 2016.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company’s compliance with the exemption provision. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of 17 C.F.R. § 240.15¢3-3.

February 27, 2017

PricewaterhouseCoopers LLP, 185 Asylum Street, Hartford, CT 06103
T. (860) 241-7000, F:860-241-7590, Www.pwe.com/us
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Conning Investment Products, Inc. Exemption Report

Conning Investment Products, Inc. (the "Company™) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R §240.17a-5, “Reports
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following;:

1) The Company claims an exemption from 17 C.F.R. §240.15c3-3 under the provision
of 17 C.F.R. §240.15¢3-3(k): 2)(1).

2) The Company met the identified exemption provision in 17 C.F.R. §240.15¢3-3(k)
throughout the most recent fiscal year without exception.

Conning Investment Products, Inc.

I, Jung Lee, affirm that, to my best knowledge and belief, this Exempﬁon Report is true and
correct.

By: /[ O/‘-/—_—"
Chief Fi an/c}A]/Ofﬁcer & Operations Principal
1

Feb 2742017
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February 27,2017

VIA FEDERAL EXPRESS - SEC
Securities & Exchange Commission Section
Registrations Branch HAR N
100 F Street, NE AR 012017
Washington, DC 20549 Washington po

418

Conning Investment Products, Inc.

Dear Sirs:

Enclosed please find the financial statements and supporting schedules listed below,
together with the reports of our independent accountants PricewaterhouseCoopers, LLP thereon, for
Conning Investment Products, Inc. as of December 31, 2016.

a) Financial Statements
(1) Computation of Net Capital Requirement
b) Facing page of December 31, 2016 Focus Filing pursuant to Rule 17a-5(e)(2)
c) SIPC opinion letter
d) Company’s exemption report as required by 17 C.F.R. 240.17a-5(d)(1) and (4)

Please acknowledge receipt of the above by signing the copy of this letter in the appropriate
space and returning such copy to us in the accompanying envelope.
Sincerely,

Wown [ 1K

Thomas P. Forella
Managing Director of Corporate Finance

Receipt acknowledged

Date

One Financial Plaza ¢ Hartford, CT 06103-2627
Website: www.conning.com



